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	BUDGET OVERVIEW

	Tonight Treasurer Jim Chalmers handed down the 2026-27 Federal Budget and confirmed what many in our client base have feared for months:
	a targeted swing away from traditional wealth accumulation structures.
	You will notice that we have included our own review system alongside each of the measures.
	They have been rated on a scale of 1 to 5, to broadly reflect the importance to private and family groups and the likely effectiveness of the measure to the broader taxpaying community.
	Rating System.
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	Income Tax Rate Changes
	QUICK TAKE

	This Budget takes a markedly tougher stance on how Australians have traditionally built and retained wealth.
	LAURENCE SLOMOI
	DIRECTOR BUSINESS SERVICES
	A 30% minimum tax on discretionary trust income will impact a broad range of family groups and private businesses, not just high‑income outliers. At the same time, scrapping the 50% CGT discount in favour of indexation and a minimum tax rate on capital gains from 1 July 2027 fundamentally changes asset sale decisions. Extending the transitional arrangements to pre‑1985 assets means even long‑held investments are no longer ‘set and forget’.

	RATING

	CAPITAL GAINS TAX OVERHAUL

	While CGT reform was expected, the 30% minimum tax and inclusion of pre‑CGT assets are more far-reaching than many anticipated.
	Grandfathering of gains up to 1 July 2027 softens the immediate impact, but the changes will reshape investment decisions across asset classes.
	Notably, the reforms remove the long-standing CGT disadvantage of holding assets in a company, placing companies, individuals and trusts on a more level footing (excluding superannuation).
	Consultation has also been flagged for tech and start‑up investments, with no specific carve‑outs announced yet. This is driven by founders and SME shareholders that typically have nominal cost base in such assets.
	Finally, while these changes are significant and may increase CGT liabilities in many cases, Treasury’s modelling shows that tax outcomes can vary significantly depending on asset type, returns and inflation, and in some cases may end up being lower under the indexation model – time will tell!
	QUICK TAKE

	The 2026 budget has delivered on tax reform, unfortunately just not for the dreamers, risk takers and the rule breakers - the ones who change the world.
	VISHAL TEJANI
	DIRECTOR TAXATION

	QUICK TAKE

	The budget promises to deliver intergenerational equity to the youth but does so at the expense of unravelling decades of carefully curated wealth creation by the older generations.
	GARY IMMERMAN
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	As anticipated, significant changes have been made to negative gearing for residential property.
	The reforms are designed to improve housing affordability and support first home buyers by redirecting the tax benefits of negative gearing towards new housing supply.
	Summary of Current and New Rules:
	QUICK TAKE

	The government has set out some admirable goals to assist people to buy their first home. However, they seem to have neglected the very people who produce those homes.
	CHAMATH SENANAYAKE
	DIRECTOR BUSINESS SERVICES
	We wonder what the incentive is for a developer to continue to risk it all when margins are thinning and trust distributions between a profit-making property venture and a loss making one are now in doubt.



	A collective sigh of relief as superannuation remains largely untouched, aside from the previously announced Division 296 tax.
	Summary of CGT treatment for assets held longer than 12 months
	Division 296 tax
	– Recap
	QUICK TAKE

	Careful what you wish for! There have been calls for serious tax reforms for a number of years now.
	SHANE BINSTOCK
	DIRECTOR TAXATION
	What was delivered tonight was not reform however – no change to GST or meaningful change in taxation of employment income for instance – but a punitive attack on risk takers, aspiration and the economy’s engine room, in addition to a lot of broken election promises.




